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Trfr^jpr aftr faPiH<4 


^ i, 15 R-iflW*, 2005 

hjki tTyr#st ( PhihWh 3 ^t awwAcwm) 2005 % 

if ( fapRUre ) 3tfyfWT, 1956 3ft «JKT 413(7)% W«T3f33 

smr 473( 6 ) % 3TS%T 3H^?T 


3TT.3tr. 1316(3*)-— 1.0 UTO 15135 UcK^'crt Gltrf%G?H M«lia 

"OTT^G" % ?itl if PiR«i), JJoOl^fcT 5RT GfMtftcT cwi) % ^ 3 ^41 
SlftrfWT, 1956 % 3ttJ^T <fo11$<£cT, Hl-qcliyi'd «J® OOXItijI t faRTW 3GHT 
ifjK$<£>cT cblilfcW 9cff lifjlcr, cHlf^l^lHI ‘ciljJll, ^ *ntf. GWT - 800 001 if 
r«jct f i srf^r (PdPHm re) srftjf^m, 1956 (stt# <mrrci 
$5 # faffo e) % 3G3tft % 3FJ1TR fW PhhhWuI 3lk 

3PR^qitg51tfr fcOT 3THT Sff^ffiTcT f I 

,0 OTTflfG % 3TO* cTl $R3 28 aHcTCt 2005 & G3 5TC1 ^ 

310-661 flctHUI % fere 5T?tfg3T $ ORT 4U $ 3G-€TRT (1) & PiqtHi $5 
31^TR HKd fcl jjfcnjfcl 3lk PiPlTO gt£ (f^T f^5 Mid Id "wf^T” & ^ # 
f5fe)^3r3^^ fcre5RgcT^ I 3 cTR^T 25 ^ 2005 % 

G3 5RT WLWje 3>T TRTTfacI 1#*T 5RgcT 3rR( '^TcTTF <91^1 (Pi j i*hW°1 

3ffr 3UK^1^cKU| ') 15$0T, 2005 & 3q3?jf *R ftlUR 3>l£ |G, aft 3 

IJITUcT 3lk & Stlcl cTT^ft I 
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Tfc <T9tncT, OTOTfu '1, COT* ?TRNl 07 qp 2005 & ^ gTCT gtelf & 
M XRfggR 35^ A 'T?3IcT ^RflfacT JTRpT # I WfM } 30 
05 g>r fees fotirczre % vimjirfti % % E $cm? cgf i 3grrfeg5^^7R^^raf 
aroi^tR, c!hiwi&! ^ 9>r f* jreg?T g^r $ gtui i cw^hk. 

RTflfU A 3TO% cTTCftl 10 3WKT 2005 & tJsT gRT pHUfl<MU| 3fk 
HH^i^dKui fell? arfhr Witter ^Tfr (?^T r^STIcT "^Shr ^5 ^ # 
f^»?13I^^a^FI^5fem!I^cT^JRifg3T^3qttit^3^1R I 


■ 


^,3RI9Rff^m Tpm 7OT5 0?7T#3T ^ 3tk 3lf*RPT # 
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agwtng 

TPltHSfoEg ^ol WflftlWW ^ 2005 


i. qm3il<gmr 

1.1 '?#t g^r wf ^ra? gsrtcTst iNilPHww (Pw^Ww 3tk 3FRW&3RR) 

^Pr, 2005 (f^rtr ?^5 q^ctTcr Rif ' 3 mm “f?r % w# PtPfe) a>FT 

oTTtmr i 

1.2 W JjfcT^jfcT ^ftfeT (PlPw+H ) afilPuiH . 1956 (f^ “jRTpt3f 

$> if Prf&C) ORT 4*1 OT-tlRT (4) & 3TOpT ?*T& WRR m ST^TraY 
Ffftl 

1.3 tmrsr *€fo ucwt) j( u^Rhu^h (f^f ?^o MytricT "izw^fir ^5 wt # PifHtc) 951 

Pm4 l cb-<u i 3ik f*t *#■? s^tr Pm a ctr!*? *t ft strutt 5 ft 

5RlfcJ3T ORT 4^5 $5 31#^ URTT?1^t? WracT UKriliJ srfcHjfcT 3ltT fgpTTO 3t# 

<trj *jf fa> prefer ^ 3 IdPiRte Pwicwin 3=r *3# 3 faPifcte 

wr 3Tg^f % 3FJ*TR cblilTPcJd fa^T jTRHT I 


2. MRviTO 


f*T Tf, 3TW cf35 fe 3 3TRRTT 3^fgfcf R Ft, 


2.1 


“PracT cTF&* 3 * 3 3 F cTRte 3 fWfT t ;m 
ott^t, ofr y^fdan a>r ort 4*3 #c«-tjrt 

^3^RT^5'1?cncT^^#Tfr | 



cTRhl 


2.2 *?IRft^rf“ ^ WftJ tcifr ncrmioi fdfois <t>l <sft i l> I 











[ MR II—3(ii) ] 




5 


3rti?SRT 35$t 3tk fcTU IJJlcJFT 35$t, ?^5 wRcJcRl / p= ^)^)dy(U | £> 
jrataR^fcIU I 


4. ?n#3frf 

4.1 gzm ?n# 4 *hRq<Ri / ^^<wui ^ citfRi g?r BJirofe & ?n# ^ri 

^ M 'Hd'ta 'fiHifqtc ffrf orft OTU^GcT cfi ^PR 3FJt&5 # JfgPT Rr ^ldji cfc ^ 
^ ' 1| f* lc1 *>. Slcf ^5 31ti|?j|'l fcl5 fiGtq) cf> JjfclRrfh Stpft ^ <pcT ifRgJT c>5 

ua>^ft2iTf 3 3fRra5 q ert i 

4.2 *n<fl ^ g?r TOP, fPTO cTRRi % ?t, PJPT-PJPT PP jr^rer E TOfl^ljcl cfc w?- 

c>5 3TO€jf c}5 3PJPR fcftZJT 3ffj)J|| : 

4-ig, P?fa5 - 


(i) ^iHlRct) 'Cxwi'l 35T ilfciPlRlrq ?IPTf Wtf 3if <|5?T cf> EPS-gtSTtf % 
3rRra5 p ?t, 3#r sta Pi£?i<$i 3>f Pi^fod frfcT % ?t aft tnjrfcrat srt 
pp^-pp^rqpfgfpfcfe^ stpI, 3fR 

(ii) ^cdi4hicicj), g^fg^iqtqTiT^gg^RrjTRr,q^rRi^igjEtt l 

4-3 flwM ?irat ^ # Rt^ra# ^ 

HhRRce, g5T ^^jii 3iw gjifr st®I 


5. Sfrlpf P>T3nTOP 

5.1 ilc4® 'flaw ?JT j^tpi imPiSRifll, i|^iR*([ci (3P 'Ui'Wl % RlW fjTpift 

^ 3.2! &a^ROi if UTTB^BcT c> 5 $fqncl c>5 jrfrT 3rf^RRT fefT %), ?>. 1 /- 

JJofe 3tfeT 5,000 <£>fcT: TPTOP ffel# jfcrct & jrfp FeJxJR #rf, 

IMMflJH&PTP^qppa^t&fk? I 
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fPcT £cKK 7JT 3^5 HIhIhSIsiIcWI. iRriilcI, 3>T $1*3(it 3TCR 

T ^1T, ZSS 5.1 3 zm\ Erf^, cTRftl cT35 : 

Iff OTWfc 5RT ftcfflcT ifc JjfcT 3OT333 3)T Plci«H ^ 3TRt ^ 
<<yRia ^3T ailiRil I 

g cp Tj uhlw^gci & ffeg^t & jrfcr urfforcr 35r 3nwr 

I JR?T3, RpFr 3fk 33333 aRcTT 3 jT 3TTWI, STWT3, Mm 3T 3TT333 
Tf^t ^ JlT^mT I 


cT ^ WJ fwr 
3R^53T I 


<CIcd ycreitloT it $<1®I ytd^fci^l 3)T 


33*3 


3T 3# ?t ^>TTT 


oqntnfta; 3 &jtt zn 3 # ?t r^ttt 


iiiunHit 


3)li*K 


8.1 3 33 3, 3Tt f333 cTRtW 3f ^<J3clt 133 3>T 33T35 3cTlcT ^ 33 3 TfjR^xT %, 

Piqd 'Tlft^ 3)T otiNiRd) "tid'ftl 33 a1li) J ll I 

8.2 dd^ 3 3fT f33cT cllfRl & fjcfij# f33 3>T ^5T35 33TTcT & 3>3 3 TjR^tcfxT 3# # 
jt (73T35 ScTTcT 3tk 33-3c1TcT) fdPwH, 1992 & 3Ttft3 33T35 ScTTcf & 33 # 

ft 3n^ 33SJTmfe R3^f^T 33 jTRt3T, f^RTcT cTlfR3 % 3 3RT $5 3?tcRl 
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8.3 fddcT cltfRl q?gicT, oUNlR* dd^ ^ ATTEST ^dl^ 3#d 3 jT 

'fiRnfcici cP'C fcldl 3ntfdT <4fa dF GdGd^EcT ^5 Pi< 4 *il, 3d-fciftj<il aiR fciPi<4*ii if 
qen 3tif5n3ff ®r a^iicR d5*di 13iU IciPiRtd tffor crar ftdd aicn 11 

8.4 GJTCRsfGcT, arraiRd> w if IMt sjftfr a$r *rfk?fcra a*6 % y<fi jh 

fcTO, faff Mdfkldl, fa&d, tffor, 3dft % ftdtFfi 3)^dK Od?Sd dHd$f d5T 
3I^Ror d£dT 3d oqfttT 5RT aJNlRd5 3rffcd5l? % 3T^=T d& d5T ftdR fa? 

fad: 

tRg dF fa odlMlffa dddd foTCFt dfadd dd if <i||V||Rcb 3lfofd fad I 
Ft cfk sifar d^f dfatfar a?fa & fa? fa*RT FFfaf gsr 3 r^rot fadT sit 
detail i 

8.5 oUiqiRa? dddd 3T^ft ddWar d>T 2B«j(foi WUdiJUcI d>t UHU'H&d fcfaddf, 3d- 
fafcrof 3iU fciP)ii*f1 if RPtRiii -Jlfci 3d**fadT i 

8.6 ommRtfe 3tftra5R- & 3ijRr ^f at^Ri dT 3tfa d?r faiK fau fan . oum i Rcfr dddif 

#5 dRT U(Wf>M 3fftra5R 3fk fc|!#1 t||Rj*k #if : 

ddj dF fa ijHiid^ci . niyRdf it, 3d siNrfw ^s^jf g>r 

afdRdd faj l q i faftK 5T5R 357 *fadT ott dnlWd / gd kfjkff t cMU l #cTTiRl 
it far a>r ds^d it i 

8.7 fadd dlif'U d& odldlR* dd+ifi $5 dRT 3^fa illgdii 3fk dddt 3fk 3Fd d<wiT’ 
d>t dTdd di?t 3?flra5R 3fR fathiRimk d^ ^Tit, ftTRfT ^x^T, cftd dT 'tifcjcu dT 
fafa, 3 tRt^rt, 3tfar, fa^, 3nftit3^dTfc3ttffa,3frfafaddcnfoiir 
^ 31 m ^ 3dd5t yYi^a ?tcr 1 

8.8 oH I MlRcb ^d3d%?n!^f 3fkdc^f. H i y f & ft, 3fk3^T iJ l fl)Wufi ^T 

3rt o^fddq f ^ afd ^nfr di w c roff 3fk a i Ritdl gro arid?: #r, f^t fg?. ?fm 
dT #ddT dT fgfa, 3rf^^ddl, Sfn^T, 1^?r, 3nfe % 3d^(T dT ^5 3TtfiW, fddcT 
cn^Rj^r^daroK^rr^c i 
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9. jEranflaTaftraR 

9.1 -qPlfctld <tA*ll f35 RTcfr $fgqc) ?RRf 3>I 3>rr 4 3>q 51% oHcTT SRT 
tnf^cT i> otiimRoj 3rflra>Rf 3icr W'Kik&i £ fire jrcffer A ort 4 ^ ast 33 - 
QRT (8) ^fgf^^#3fka5icrrafli^#cR: i 

9.2 Pwci ? i , <l'a % OTRT^GcT 'yPifttici <t>^n fa> oRcfT, oy|L||R* 3fffJct>Kl real 
$fa7OTJ3>r^fire, ^435135^4 35^51 %eiKUT3?tffr^ l 

9.3 folcT 3Rfal 4 ft, f35flt iff SliKSlK* & qRT, jfr oUlMlRcb reSRI t, CTU^UcI 
4 hciiHjojk') $5 5% 4 tiaif^OK (RIZfc SRI 3ik Rt 4> reTST WTRI qfrl 4 
3514 gR^T 3Tcf oqfatiqi SRT enftcT JTdlRldiKl 3>r fcTOT TO) 3# #rf I 


10. ^Hih al^H 3lU *hi* T 3iy*W f 3Tlfe 


10.1 fTOcT 


& ^<fqaf fire 3^r renRi^e & reqq wre 3ftr reqq freqq, 

ff 3ik fgfre^nr, are 335 f® 5*1 $5 jj(d<j>d jit 4 3rttrt jo sri 

rq#.flra^cn%5 4#5re^5jifcicn^?f4 1 


10.2 OTR1& cl ffr 333trt <& re^fgcT 4 fagg refter <£r zn 4 <jf 

reqrr wnq 3fh"4*re 3i^3fe, fggqf, 3q-faftrat 3fk fgfHirel 4 gfintdri g^im 

10.3 OTRi^cr wr sinre 3ih wr 3rj?fe, fre^Rff, 3q-faftraf 3ik fg fi^nl g^r 
cIT^f^flraf $531^JR Pi^d dl'Slcs ^5 tRqid 5FreitfggfelT 33 x3^53T<R^ 

3^ re^frere ^ fgjaf 3q#Ei 4 3Rnicr ^ | 


11 . ^TT?f^H3ikfiiqSH35c4f ST 31^701 

11.1 OTR?fl?cT, Pigg cTRhl & 3t gqf cR iftcR, fflyfggt & >jf4a5 3rpT33 cR 
3TW#I, f7^5 4l*1l*il£R & ctxfodjf 3fk cjxgf 3^1 SRlfel & 3T?fre 
Hl-qclli l<d ftire 4 3T?lftcT 35^TTT I 
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11.2 3T^ era? Tff ^5 axfoy 3fftr 11.1 3 iHclRd 

^r on^r, «w <ra> eeeWect H °etetc to Oin $ ^mrafrtR 3ik ten &tii e& 
gcfqn % OT^jg srcr *rar jt^t EErefraE sfk'PtMCM tii srcr *jt fcft 3Ri 
3tfcf 3 ^raffNer ftonT stt^et 3fr sit# Et£ 3ratnf^r zk I 


12 . aifereft 3ifo gjTjflrijgft 3* 3E*tor 

12.1 EHEfl jE cT ;raf^3T ^ QRT 4^3 (3) to 3EEtft tonfciyri toff 317T Eft <P^ J II I 

12.2 to? 12.1 3 3EEGf tof omqaxlT ET nfcigjd ERE SI^ 1«HI, 

tof 3nfewt 3ik3iRfMcrat, ?EEtofEtoEE5iEHtorEiftatof, RMf3nftor?fr 
to sjzr % 3iPi*fi r Wf 3)ifwift to eeee tof 3inntl ^f 3ffifa 3nftorat to 
jxu ^ ff ^tfr to.araE ^ 3nRfr a>r e^ie ?e ^tofE to jpisiE tof e#st. tof 
gwn ETcJ Slfaqt cf^r 3-Hlfdd g?tf R ^cra> HCKItl’jl to cmdK EETcRt ^f 
ftigfgEff EEtofE tofcTEEft E5toff I 


13. ^T^T^a^MIclR 

13.1 EEEflf E 3ik EEEEfEcT, ESJlferfcT, Elft EEEt E? ?E <tolH to 3EEgff tof 
3^E l rtE T ^iHfW E5tot 3ik ?E ^totE to 3EEtff to EfcfcjjcT g^T# WIcT 

a£fr i 


13.2 


13.1 if 3qgtfr ^ oyiMdxll E? yfci<£c1 ERE 51^ fEET, EEEE^E Sfifa 
EEEE|EcT toff 4.2. 7, 8.3, 8.4, 8.5, 8.6, 9.2, 9.3, 10.3 3ltT 12 3 3EEtff tof 


iH^mcWI Pkcik <TKol <^■•'11 


13.3 EEEE^E 3ik EEEEfErT. ?E ^tofE to 3EE?fr tof 3T3ETclET tof Mf fc# $fcT 3 

aitor tor REtcito grcr eee-eee et 3 EtftocT tor 3 tt^ i 
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14. 




mm 

3W ^ ^ fM^TcT W< ^cbll I 


or 


Order und 
(Regulation)! 


to 


S.O. t316(E 

referred 
a compart 
its registe|r 
It is requi 
provision $ 
referred 
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chwff^ra # g>r# <bfeH i j 3 c<tw Ftcfr t, eft 

3t, 3JT TO^EcT. qznfrald, % IclRsId SFJ^tT qT, & 


Act, 

{ 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September, 2005 


read with Section 4B(7) of the Securities Contracts 
Matter of The Magadh Stock Exchange Association 
and Demutualisation) Scheme, 2005. 


•— t.O The Magadh Stock Exchange Association (hereinafter 
as the ‘MSEA’), registered under the Companies Act, 1956 as 
y limited by guarantee, is a recognised stock exchange having 
ed office at 9 th Floor, Ashiana Plaza, Budh Marg, Patna-800001, 
ifed to be corporatised and demutualised in accordance with the 
of the Securities Contracts (Regulation) Act, 1956 (hereinafter 
aethe‘SCRA’). 


to 


MSEA, vice its letter dated January 28, 2005 submitted a Scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-section (1) of section 4B of the SCRA. SEBI vide letter dated May 25, 
2005 advited MSEA to submit a revised scheme taking into account the 
provisions of the BSE (Corporatisation and Demutualisation) Scheme, 
2005, whiejh may be relevant and applicable to MSEA. 
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3.0 Thereafter, MSEA, vide its letter dated June 07, 2005 submitted a revised 
scheme after taking into account the provisions of the BSE scheme. SEBI 
made enquiries from MSEA through a meeting on June 30, 2005. Based 
on the discussions during the said meeting, MSEA desired to resubmit the 
scheme. Accordingly, MSEA, vide its tetter stated August 10, 2005 
submitted a further revised scheme (heneinsifter referred to as ‘the 
scheme’) for its corporatisation and demutualisation to SEBI for approval 
in accordance with the provisions of the SCRA. 

4.0 The Scheme, inter alia, provides for the conversion/ re-registration of 
MSEA as a company limited by shares in the name and style of “Magadh 
Stock Exchange Limited”, segregation of ownership and management 
from the trading rights, restriction on voting rights of shareholders who are 
also trading members, composition of the Governing Board etc. in 
accordance with the provisions of Section 4B(6) of the SCRA, utilisation of 
assets and reserves and other matters required for the purpose of and in 
connection with the corporatisation and demutualisation of MSEA. 

5.0 SEBI, having considered the Scheme and on being satisfied that it would 
be in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure A . 

6.0 MSEA shall ensure compliance with the Scheme within the time as 
specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 
manner as may be specified by SEBI. 

7.0 SEBI reserves rights to amend, alter or modify the Scheme in the interest 
of the trade and in the public interest and in furtherance of the objectives 
of the corporatisation and demutualisation of the stock exchange. 

8.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 

[F. No. SEB I/M RD/49401 /2005] 
M. DAMOC -\RAN, airman 
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IPartII—SE c.3(ii)l 


Annexure A 


THE MAGAPH STOCK EXCHANGE ASSOCIATION (CORPORATISATION AND 
DEMUTUALISATION! SCHEME, 2005 


1. Title and Commencement 

1.1 This Scheme shall be called the Magadh Stock Exchange Association 
(Corporatisation and Demutualisation) Scheme, 2005 (hereinafter referred to as "this 
Scheme") 

1 .1 This Scheme shall have effect on its publication under sub-section (4) of section 4B 
of the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as “SCRA") 

1.5 Magadh Stock Exchange Association (hereinafter referred to as “MSEA”) shall be 
corporatised and demutualised in accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India 
(hereinafter referred to as "SEBI”) in respect of MSEA under section 4A of the SCRA: 
Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 


24 


2i2 


47 


Definite:*, 

In this Scheme, unless the context otherwise requires, 

“Due Date” means the date, as may be determined by the Governing Board of 
MSEA, which shall not be later than 3 months from the date of publication of the 
Ordes under sub-section (7) of section 4B of the SCRA. 

“Governing Board” means the Board of Directors of Magadh Stock Exchange 
Limited. 

"Magadh Stock Exchange Association" (MSEA) means the company limited by 
guarantee registered under section 25 of the Companies Act, 1956, having its 
registered office at 9 th Floor, Ashiana Plaza, Budh Marg, Patna-800001, and 
recognised as a stock exchange under the SCRA and which shall be converted/ re¬ 
registered as a company limited by shares in pursuance of clause 3 of this Scheme in 
the name and style of “Magadh Stock Exchange Limited" (hereinafter referred to as 
“MSEL"). 

“Member” means a person who is a member of MSEA on the day preceding the date 
of conversion/ re-registration as per the Register of Members maintained by it. 
"Shareholder” means a person who holds any equity share(s) of MSEL. 

“Trading Member” means a stock broker of MSEL and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

Words and expressions used and not defined in this Scheme but defined in the 
Securities and Exchange Board of India Act, 1992, the Depositories Act, 1996, the 


4 


4 


* 


* 
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SCRA, the Companies Act, 1956, the rules and regulations made under these Acts, 
the Memorandum and Articles of Association,.Rules, Bye-Laws and Regulations of 
MSEA, shall have the same meanings respectively assigned to them in the above 
mentioned Acts, Memorandum and Articles of Association, Rules, Bye-laws and 
Regulations. 

3. Conversion / Re-reglstratlon 

3.1 MSEA shall convert / re-register itself, prior to Due Date r as a company limited by 
shares under section 12 of the Companies Act, 1956, in the name and style of 
“Magadh Stock Exchange Limited". 

3.2 The Members, as may be identified by the Governing Board of MSEA, shall each 
subscribe to and pay for 5,000 fully paid up equity shares of Re.1/- each for cash at 
par of MSEL, for the purpose of its conversion / re-registration. 

4. Governing Board 

4.1 The first Governing Board shall comprise of such of the Members of the Governing 
Board of MSEA on the date of conversion / re-registration as are named as first 
directors in the Articles of Association of MSEL, subject to the condition that the 
representatives of the Members do not exceed one-fourth of the total strength of the 
Governing Board. 

4.2 The Governing Board, on and from Due Date, shall be constituted in accordance with 
the provisions of the Article of Association of MSEL in force from time to time: 

Provided that- 

(I) the representation of Trading Members does not exceed one-fourth of the total 
strength of the Governing Board, and the remaining directors are appointed in the 
manner as may be specified by SEBI from time to time, and 
(ii) the Chief Executive, by whatever name called, is an ex-officio director. 

4.3 Notwithstanding anything contained in clause 4.2, SEBI may nominate directors on 
the Governing Board as and when deemed fit. 

5 . Allotment of Shares 

5.1 Every Member or his nominee, as the case may be (other than the Members who 
have subscribed to the equity shares of MSEL pursuant to clause 3.2 above) shall be 
entitled to 5,000 fully paid-up equity shares of the face value of Re.1/- each, for cash 
at par of MSEL. 

5.2 MSEL shall allot the equity shares to the entitled Members or their nominees, as the 
case may be, as referred to in clause 5.1, by the Due Date. 

Provided that the allotment to a Member suspended by MSEA shall be held in 
abeyance till the suspension continues. 
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5.3 


6 . 


7. 

7.1 

7.2 

8 . 
8.1 

8.2 


8.3 


8.4 


8.5 


8.6 


8.7 


8.8 


The invitation to subscribe to and the offer, issue and allotment of equity shares of 
MSEL pursuant to this clause shall not be considered as being an invitation, offer, 

issue or allotment to the public. 

Listing of Shares 

MSEL may at anytime list its securities on any recognised stock exchange 

Demutualisation 

A Trading Member may or may not be a Shareholder. 

A Shareholder may or may not be a Trading Member. 

[Trading Rights 






do 


or 


afc 


Mr 
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A Member, who is registered as a stock broker on the day preceding the Due Date, 
shall become a Trading Member on the Due Date. 

A Member who is not registered as a stock broker on the day preceding the Due 
Date, shall become a Trading Member on being registered as a stock broker under 
.he SEBI (Stock Broker and Sub- Brokers) Regulations, 1992. within 3 months from 

he Due Date. 

After the Due Date, a person desirous of becoming a Trading Member shall be 
admitted if he complies with requirements and brings in specified fees and deposits 
as specified in the Rules, Bye-laws and Regulations of MSEL. 
vISEL shall, for the purpose of admitting any person as a Trading Member, follow 
uniform standards in terms of capital adequacy, deposits, fees etc. irrespective of 
mode acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a 
rading Member who has acquired trading right by way of transmission, 
i Trading Member may surrender his membership to MSEL in the manner specified 
the Rules, Bye-laws and Regulations of MSEL. 

I-respective of the date or mode of acquisition of trading right, the Trading Members 
shall have uniform rights and privileges: 

Provided that MSEL may, with the prior approval of SEBI, grant additional privileges 
those Trading Members who were Members on the day preceding the date of 
aversion/ re-registration. 

Trading Members on the Due Date shall continue to have the same rights and 
privileges in respect of their clients and constituents and other members arising out of 
under any act, omission or contract or law, notification, order, direction, etc. as had 
icrued to them while trading before the Due Date, 
ading Members shall be bound by all obligations and liabilities towards their clients 
ihd constituents, SEBI, MSEA and other authorities or other persons arising out of or 
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under any act, omission or contract or law, notification, order, direction, etc. while 
trading before the Due Date. 

9. Shareholding Righto 

9.1 MSEL shall ensure that at least 51% of its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed in 
sub-section (8) of section 4B of the SCRA. 

9.2 On and from the Appointed Date, MSEL shall ensure that public other than 
shareholders having trading rights continuously hold at least 51% of equity shares. 

9.3 On and from Due Date, no Shareholder, who is a Trading Member, shall have voting 
rights (taken together with voting rights held by him and by persons acting in concert 
with him) exceeding 5% of the voting rights in MSEL. 

10. Memorandum and Articles of Association, etc. 

10.1 The Memorandum and Articles of Association, Rules, Bye-Laws and Regulations of 
MSEA on the day preceding the Due Date shall, unless contrary to or inconsistent 
with or excluded by this Scheme, apply to it on and from the Due Date. 

10.2 MSEL shall incorporate the provisions of this Scheme appropriately in its 
Memorandum and Articles of Association, Rules, Bye-Laws and Regulations on or 
before the Due Date. 

10.3 The Memorandum and Articles of Association, Rules, Bye-Laws and Regulations of 
MSEL may be amended after the Due Date in accordance with the applicable laws 
provided that no such amendment is inconsistent with any provision of this Scheme. 

11. Transfer of Clearing and Settlement Functions 

11.1 MSEL shall, within two years of the Due Date, subject to the prior approval of SEBI, 
transfer the duties and functions of its clearing house to a clearing corporation 
recognised under SCRA. 

11.2 Until the duties and functions of the clearing house are transferred as provided in 
clause 11.1, the clearing and settlement functions in relation to trading on MSEL shall 
be carried out by the clearing and settlement mechanism as used by MSEA at 
present or in such other manner as the Governing Board may determine. 

12. Utilisation of Assets and Reserves 

12.1 MSEL shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

12.2 Without prejudice to the generality of the provisions in clause 12.1, MSEL shall not 
use the assets and reserves of MSEA as on the date of publication of this Scheme, or 
the proceeds from disposal of such assets or the proceeds from disposal of 
successive species of assets acquired from the proceeds of disposal of such assets 









